
POLITICS AND
THE ECONOMY
So the date is set, Thursday 12th December, the British public will once again go 
to the polls to decide our fourth Prime Minister in just over three years. With the 
Tories having a healthy lead, is the result inevitable?

Whilst you may have lost money on my Ashes and Rugby World 
Cup predictions, I can assure you that the Tories are odds on 
to return the most seats, with most bookmakers placing a 90% 
probability on it. But will that be enough to form a majority 
government?

Low consumer confidence (no government has ever been re-elected 
when it’s been this low) and the surfacing of non-Brexit issues 
such as the NHS, the environment and workers’ rights could act as 
levellers.

Theresa May held a healthier lead in the polls when she called a 
General Election in 2017 and ended up asking the DUP to bail her 
out. Will history repeat itself? I wouldn’t bet against it. Betfair have it 
priced that ‘No Overall Majority’ is slight favourite over Conservative 
majority.

Corbyn and Labour will spend the next six weeks talking about 
anything other than Brexit, reiterating his populist left-wing messages 
against ‘billionaires’ and ‘dodgy landlords’.

The Tories are going to re-brand themselves as the ‘nice’ party after 
10 years of austerity as the ‘nasty’ party. Public spending under the 
Tories would be set to increase to 1970s levels and past their self-
imposed limit of 2% of GDP.

And what of Brexit? Will Farage split the Brexit vote and therefore 
allow Corbyn and the Lib Dems through the middle?

There are no easy answers to these questions, despite the simplistic 
populist rhetoric the politicians will spout over the next six weeks.

What will it mean for the property industry? More of the same I fear. 
If the slowdown witnessed in previous General Elections is anything 
to go by, then the sit and wait mentality of most UK investors, will 
become further entrenched, although, we may still witness big 
overseas investment from parts of the world who still view the UK as 
a safe bet and are happy to take a long term view.

Hopefully, by January the path will become clearer and a big Q1 will 
be in-store, but I wouldn’t give you good odds on that.
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